UNITED STATES BANKRUPTCY COURT - - .=+
DISTRICT OF NEW MEXICO : o Ll

In Re:
FURR'S SUPERMARKETS. INC., Chapter 7-01-10779-5A RRETRE
Debtor.
SUPPLEMENT TO APPLICATION FOR ALLOWANCE AND

PAYMENT OF FEES AND EXPENSES OF
CHANIN CAPITAL PARTNERS, LI.C

The Official Unsccured Creditors’ Committec, by and through local counsel, Davis & Picree,
P.C.{William F. Davis. Esq.). hereby submits this supplement 1o the Application for Allowance and
Payment of Fees and Expenses of Chanin Capital Partners, LLC (the *Application™) filed on October
3, 2001.

The Application is hereby supplemented to provide for a deseription break-down of time
expended by Chanin Capital Partners, LLC, as shown by the attached Summary of Time Records.

Respectfully submuitted,

DAVIS & PIERCE, P.C.

Wllham F. Davis. /

PO Box 6

Albuquerque, NM 87103
(505) 243-6129 - Phone
(505) 247-3185 - Fax



The undersigned hercby certifies
that a true and accurate copy of
the foregoing was mailed as
indicated below this____ day

of December, 2001:

Ron Andazola, Esq.

UNITED STATES TRUSTEE
PO Box 608

Albuquerque, NM 87103-0608

Stuart Hertzberg, lisq.

I. William Cohen, Esq.
PEPPER HAMILTON, LLP
100 Renaissance Center, £3600
Detroit, Michigan 48243

PH# {313} 259-7110

Alan Carr, Fsq.

Jay M. Goffman, Esq.

SKADDEN, ARPS, SLATE, MEAGHER & FLOM, LLC
Four Times Square

New York, NY 10036

Richard Levin, Esq.

Peter W. Clapp. Esq.

Jamie L. Edmonson, Esq.

Stephen J. Lubben. Esq.

Amy S. Park, Esq.

SKADDEN, ARPS, SLATE, MEAGHER & FLOM, L.LC
300 South Grand Avenue, Suite 3400

Los Angeles, CA 90071-3144

Robert H. Jacobvite, Esq

David T. Thuma

JACOBVITZ, THUMA & WALKER. P.C.
500 Marquette NW, Suite 650
Albuquerque, NM 87102

David S. Heller, Esq.
Joseph S. Athanas, Esq.
LATHAM & WATKINS
Sears Towers, Suitc 5800
233 South Wacker Drive
Chicago, 1L 60606



Paui Fish, Esq.

MODRALL, SPERLING, ROEHL,
HARRIS & SISK. P.A.

500 Fourth Street NW

Bank of America Center, Suite 1000

Albuquerque, NM 87103-21687

Ronald J. Silverman, Esq.
BINGHAM DANA LLP
399 Park Avenue

New York. NY 10022-4689

Jennie Deden Behles (Walley)
J.D. BEHLES & ASSOCIATES
400 Gold Avenuc SW, Suite 400
Albuquerque. NM 87103-0849

Brian Greer, Esq.

Weil, Gotshal & Manges, LLP
767 Fifth Avenue

New York, NY 1153

Blaine F. Bates, Esq.
Haynes and Boone, LLP
1000 Louisiana St., #4300
Houston, TX 77002-5012

Michael C. Li, Esq.
Baker Botts. LLP
2001 Ross Avenue
Dallas, TX 75201

David F. Staber, Esq.

Akin, Gump, Strauss, llaver & Feld, LLP
1700 Pacific Avenue #4100

Dallas, TX 75201-4675

M/”"/

William F. Davis, Esq.

F: Furrs Moton CHANINSUPPLEMENT wpd e
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Furr's Supermarkets

Chagin Capital Partners
Financia} Advisor to the Official Committee of Unsecured Creditors
Summary of Time Records

April - August, 2001

ALL MATTERS
September
Professional Title Hours
Randall Lambert Managing Director 71.75
Mike Espinal Senior Associate 144.65
Robert White Senior Analyst 171.65
Total _ 388.05
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COANIN CAPI_TAL__ PARTNERS _

Furr's Supermarkers

Ckanin Capital Partnces
Financial Advisors to the Official Commiittes of {Unsecurcd Creditors

April - Angust
Description

Telephone call with Pepper Hamilton attorneys r.e. Chanin's rerention, reviewed Just
Commitiee ¢all, planned meeting widt Poter ). Solomon.

Mecting with Peter J. Solomon - reviewed Sules prucess, cantacts, salc strategy, interested
biddders, financial condition of the businesa

Committec Conference Call r.e. reviewed objcclion to PIS rctention, revicwed PJS new fee
sTuciure, discussed poasible rustes motion

T/C with R, Wtate, M. Espinal and Bill Cohen 1.c. issucs regarding mip to Furr's dats mom -
Flight to Albuguerque revicwad Delloitte's Flash reports, and valuation snalysis w/ R. White

Visit to Dara room in Arthur Andersen offices - revjewed Credit agreements, store profitability,
reviewed siore leases, developed plan for Comminee presentation

T/C wiih R. Whitz, M. Espiual and Hill Cohen r.&. feedback un Operating trustee motion,
discugsed data room trip

Flight to Albuquerque - prepared for managemnent intervicws with R. White

Mecting with Furr's management - Greg Mays - reviewed financial and operational condition of
basincss, discussed supply agreement strtegy

Mectitig with Stove Smart - reviewed Menagement's cfforts to naprove inventery levels,
manage vendors, reduce marketing costs, and cmployce erminations to date, feviewcd supply
agrsement initiative

Second mecting with Greg Mays to review ME&A process and 363 Sale strategy

Mecting with Steve Mortengon - reviewed Finincia! strategies to improve liquidity, reduce
expenscs, and analyzed clozed storcs and employec terminations

Reviewed Commitee presentation with B, White, T/C with B. Cohen to review Chanin's
presentation and planned far confer=ncc call

Commirntee conference call r.e. Chanin's findinpgs durmp Managenicnt meetings. finencial
condition of the business, expente and liquidily initialives, supply agresement, opereling trusiee
motion

Reviewed procedures for retention depostion with B. Davis - Gave deposition for retrphon with
B. Davis, T/C with B Cohen, R. White, M. Espinal rcgarding deposition

T/C with Bill Cohen r.e, plan for committce conference call

T/C with Brad Diciz, Anders Mexwell - PIS - M&A update

Comnttee Conference Call r.c. updsic on upcrating (rustee motion - status on sale, Chanin's

communications with PJS, votc on cantinuing frustee motion - T/C with Brad Dietz and Andas -

Mauxwell r.e, Affiliated's acceas to information

Comlerence call with R, White, M. Egpinal, B. Dictz. G. Mays - r.c sirategy lor auction
Received and revicwed final bids prior to auction.

Reviewed bids and bid summary analysis with R. White, M. Espinal. T/C with B. Dietz
mgarding bids and stracgy for auetdon, reviewed P15's consortium bid analysis,

Flight to Albuguargue - roviewed bids.

Received and reviewed sialking horse agrecment, T/C with R. White re. nbjection to overhid

profeciian,
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R. Lambert

R. Lamben
R. Lambert

R. Lambert
R. Lambert

212 Ths 2628

CHANIN CAPITAL PARTNERS

Furr's Supermarkety

Chanin Capital Partners
Financinl Advisors to the Officlal Commitiee of Unsecured Creditors

April - August
Dascriptton

Mesting with R. White r.e. stalking hoae agreement  Mceeting with Creditor cormenittes
advisors r.e. preparation for auclion, reviewed objeclion to overhid protection, reviewed
slalking horse agreement.

Meeting with R. White, M. Espinal r.e. stalking horse mpreenicnt, prepuration for auctien.
Attendcd auction  assisted Dobtor and PJS with negoristions with Kroger and Albertsons -
meetings with Deblor's management and PJS.

Meeting with B. Davis r.c. prepsration for deposilion io retention hearing.

Attended Chanin retention heaning - retention negotiated prior to coun - meeting with Debtor
uttorncy's r.¢, auction hearing.

Total

@ooa

HELII’I

4.00
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Furr's Supermarkets

Chanin Cupital Partners
Financial Advisors to the Official Compmittee of Unsccured Creditors

April - August

Date  Profesglonal Dcacription Hours

0s/11/01 M. Espinal  Telcphone call with Pepper Hamilton attomeys r.e, Chanin's retention, reviewed last 1.00
Committze call, planned meeting with Peter J. Soloinon.

05/14/01 M. Espinal Reviewcd R. White's Comparuble Company Analysis For Supcarmarket Industry 200

05/15/01 M.Espinal  Meeting with Peter ). Solomon - reviewed Sales process, contacts, sale strategy, interested 2.00
bidders, financial condition of the business.

05/16/01 M. Espinal Prepared Mé&:A conlact sunmary analysis from PJS contact sheet and notes. 200

05/23/01 M. Espinal Committee Conlerence Call 1.z reviewed objection to PTS retention, reviewed PIS new fec 3.00
erructure. discussed possible trustee motion.,

05/24/01 M. Espinad  T+C with R, Lambert R. White and Bill Cohén e, 15sue3 regarding trip 1o furr's data room - 8.00
Flight to Albuquerque reviewed D&T's Flash reports, and valuation analysis.

05/25/01 M. Espinal Vimt 1o Data room in Arthur Andersen offices - reviewed Credit sgreements. store profitability, 8.50
reviewed atof [cases. developed plan for Commities presentation.

05/29/01 M. Eapinal Comnuttee Conference Call r.c. reviewed new bids from Fleming, Affiliated and Wild Qats, 150

reviewod dcblor's motion for 363 sale, discussed and vutcd on creditor's motion to file
appointment of operating trustcc.

05/29/01 M. Espinal T/C with R. White, R. Lamben, and Bill Cohen r.¢. feedback on Operuting Lrustee motion, 0.50
dizcussed daty room Lrip.

06/04/01 M. Espinal Prepared bid sumumary, began store bid and profitahility analysis with R, White, 9.00

D6/05/01 M.Espinal  Prepared store bid sunimary analyzed Wal Mart affcet on bidding and prepared Storc 14.50
profitability unalysis, initiated work on Commirtes prezcntatiun.

06/06/01 M. Exspinal Completed bid summary and store profitability analysis, prepared cammittce presentation 18.00

including storc count analysis, analysis of liquidity and expense reduction initiatives,
deterioration of calluterul base, supply sgrecnicnt snalysis, summary of M&A proness, T/C
with PJ5S regarding progess on Sale of Furr's.

06/07/01 M. Espinai Reviewed Committec presentation with R. Lambert, T/C with B. Cohen 1o revicw Chanin's 2.00
presentation and planncd for conference call.

06/07:01 M. Espinat Commirttee confcrence call r.e. Chanin's findmgs during Managemcut meghngs, financial 3.00
condition of the business. expensc and ligutdily initiatives, supply agrecement, operating trustee
nwtion.

06/07/01 M. Espinal Aneuded R. |_ambert's deposition for retention with B. Dayis, T/C with B, Cohen and R. 2.50
Lambert regarding deposition,

06:14/01 M. Fspinal  T/C wnth Bill Cohen r.c. plan for commitree conference call. n.2s

n6/14/01 M. Ezpinal T/C with Brad Diez, Anders Muxwell - PJS - M& A updatc, 0.50

06/14/01 M. Espinal Commuittze Coufercnce Call r.e. updare on nperating trustee moliem - stutus on sale, Chanin's 1.50

comnminications with PJS, vote on continuing trustec motion - T/C with Brad Dictz and Auders
Maxwetll r.e. Affiliaied's access to informartion.

08/19/01 M. Espinal T/C's with B, Colien, B. Dielx re. change in auction dare, confirm location, update on bids, .75

06/20/01 + - M.Espinal - Conference call with R_ Lambert, R, White, B, Dictz, G. Mays - r.e sirategy for auction. ’ 2.00

062201 ©  M.Espmal T/Cs with R. White, B. Dietz regarding straicgy meeting for auction, T/C with S. Honzberg r.e. 0.25 .
CA.

0&/23/01 - M. Espinal Receival and reviewed finsl brids prior to auction with R, White, . . v 250 . -

06/24/01 ‘M Espinal Created bid summary anolysis with R, White © RS0

DA/25/(1 M.Espmal . Revicwed bids and bid summary analysis with R. Lumbert, R. White T/C with B. Dict=. 1N
regarding bids and strategy for auctian, reviewed PIS's consortium bid ansalysis.

0&/25/01 - M_Espmel  Replicated consortiume bid mmalysis. edited hid summary. preparal preliminary claims-analysis 5.00
with R. Whitc,
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M. Espinal

M. Espinal

M. Espinul

M. EBspinal

S5 2828 .__CHANIN CAPITAL FARTNERS

Furr's Supermurkels

Chanin Capiral Partners
Finantial Advisors to the Official Committee of Unsecured Creditors

April - August

Description

T/C with B. Davis, B, Cohcp, S. Herlzberg 1.c objcction 1o overbid prolection, received wnd
reviewed stalking horse agrecment, T/C with R, Lambert r.e. abjection to averbid protection

Meeting with R. Lambert, R. White r.c. stalkinp horse agreement  Meeting with Creditor
commillee advisors r-c. preparation for suctien, reviewed objection 1o overbid protestion,
reviewed stalking horse agreement.

Meeting with R. Lambert, R. White r.e. stalking horse agreement, preparation for auction.
Attcnded muction - mectings with Debror's mansgement and PJS,

Meeling with B, Devis r.e. prepanation for Chanin retention hesring,

Attended Chanin relention hearing - retention negotiated prior to court - meeting with Debtor
attomcy's .- anction hearing.

Meeting with R. White 1.e. preparation for Salr hearin2, reviewed bids, auclion process,
financial conditen of business, preparcd for Lestimony.

Meeting with B. Davis r.¢. prepsration for hearing.

Attended auction hiearing., wextified at hearing.

T/C's R. White, 5. Hertzberg, B. Davis r.e. preparation for Comunittes Conferenee Call.
Creditors Comniitice conlerence call r.e. results of auction, auction proccss, Chanin's tole in
ncgobigtions.

Prepared for and purticipated in Committee Conference call with R. White - Deblor's
"waterfall” analysis, Deloitte's cash flow and liquidalion analysis, opportunitiea for negotiating
o recovery from secured creditors,

Prepured for and parucipated in Committee Confercyce call with R, White re: opportunitics for
lingnting non-perfecturs of res) rétare liens.

Preparcd for and participated in Committce Conlerence call with R, White re: Chapler 7 tistec
issug, esumnted clasing value of salc, opportunities for litigating nen-perfocture of real estate
liens,

Prepured hours for Fec apphication.

Total
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R. White
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AL 12 7SS 2828 CHANIN CAPITAL PARTNERS

Furr's Supermarkets

Chanin Capital Partners
Financial Advisors to thc Official Committee of Unsecured Creditors

'Aprll - August
Descyiption

Telephone call with Pepper Hamilton attorneys r.e. Chanin's retention, reviewed last
Committee call, planned meating with Peter 1, Solomon.

Prepared Comparable Company Analysis For Supeninarket Industry.

Meeting with Peter J. Solomon - reviewcd Sules precess, contacts, sale strategy, interested
bidders, financial condition of the businass.

Prepared M&A contact sumnmaty analysis from PJS contact sheet und notes.

Committee Conference Call 1.¢. reviewed objection to PIS retention, reviewed PIS new fee
structure, discussed possible trustee motion,

T/C with Lambert and Bill Cohen r.c. issues regarding trip to Furr's data rootm - Flight to
ATbuquerque reviewed Delloitte's Flash repores, and valuation analysis.

Visit to Data room in Arthur Andcrsen offices - reviewcd Credit agreements, store
profitability, reviewed store leaces, davcloped plan for Committec presentation.

Commitiee Confercnce Call r.e. revicwed new bids trom Flermng, Affiliated and Wild Oars,
reviewed debtot's motion for 363 sale, discussed and voted on creditor's motion to file
sppointment of operating trustec.

T/C with Lambert and Bill Cohen r.e..feedback on Operating trustec motion, discussed data
room rip. ]

Flight to Albuquerque - prepared for management intcrvicws with R. Lambert.

Meeting with Furr's management - Greg Mays - reviewed financisl and operational cendilion
of business, discussed supply sgreement strategy.

Meeling with Steve Sman - reviewed Management's efforts to improve inventory levels,
manage vendors, reduce marketing costs, and employec terminations to date. reviewed
supply ugreement initiative.

Second meeting with Greg Mays to review M&A proceass und 363 Sele srategy,

Meeting with Steve Mortenson - reviewed Financial stratcgics to improve liquidity, reduce
capenses, and analyzed elosed stores and employee terminations.

Visited 3 stores (812, 8R1, £82) and Wal Mart r.e. due diligence: to sce store conditions and
supply levels,

Visited 2 stores (884, 883) r.e. due diligence.

Prcpaied bid summary, began store bid and profitability unulysiy.

Preparcd store bid summary analyzed Wal Mart affect on bidding and prepared Storc
profitability analysis, initisted werk on Corromittee presentation.

Completed bid summary end storc profitability analysis, preparcd comminiee presentation
including store count analysis, analysis of liquidity and expense reduction initiatives,
deterioration of colfateral base, supply agreement analysis, summary of M&A process, T/C
with PIS regarding progess on Sale of Furr's,

Reviewed Commirtee presentation with R. Lambert, T/C with B. Cohen 10 review Chunin's
presentation and planned for conference call.

" Commirtee conference call r.c. Chani:n's findings during Management meetings, financia)

condition of the business, expense arnd liquidity iniuetives, supply apgreeemcnt, operating
trustce motion.

Attended R. Lambert’s deposition for. retention with B. Davis, T/C with B. Cohen and R.
Lambert reparding depositon.

T/C with Bill Cahen r.¢. plan for committec conference call.
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R. White
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R. White
R_ White
‘R. White
R. White
R. White

R-White

‘R White

R. White

R. Whitc

Furr's Supermarkets

Chanin Capital Partners
Finuncial Advisors to the Official Committee of Unsecured Creditors

gApriI - August
I
| Description

T/C with Brad Dietz, Anders Magwell - PIS - M&A update.
Committcc Conference Call r.e. updute on operating tristee mation - status on sale, Chanin's
communicatons with PTS, vote on continuing trustee motion - T/C with Brad Dietz snd
Anders Muxwell r.e. Affiliated’s access to information.
T/C's with B. Cohen, B. Dictz r.e. chzr:ngc in auctinn datc, confirm lacation, update on bids.

I
Conference call with R, Lambert, M. Espinnl. B. Dhetz, G. Mays - 1.¢ strategy for auction.
T/C's with M. Espinnl, B. Dietz regarding sirategy meeting for auction, T/C with 5.
Hertzberg r.c CA.
Received and reviewed final bids pnur to auction.
Creatcd bid summary analysis.
Revicwed bids and bid summary analysis with R. Lambert, T/C with B. Dictz regarding bids
and strategy for guction, reviewed PJS's consartium bid analysis.
Meeting with B, Dietz, S. Harrington 'of PJS r.e. consortiun bid analysis.
Rephuated consortium bid analysis, edited bid summary, preparcd prehiminary claims
analysis with M. Espinal.
Flight to Albuquerque - teviewed bids, completed proliminary cluits analysis.
T/C with B. Davis, B. Cohen, 8. Hertzberg r.e objection to overbid protection, received and
reviewed stallang horse agreemcnt, Tlic with R. Lambert r.e. objection to overbid protection,

Meeting with R. Lembert, M. Espinal IEI’.':. stalking horsc ugreement « Mecting with Creditor
committee wdvisors r.e. prepuration for auction, reviewed objection to overbid protection,
reviewed stallang horse agraement,

Mecting with R, Lambert, M. Espinal r_e. stalking horse agreement, preparation for auction.

Atended auction - meetings with Dclm:"s managemcnt and PJS.

Meeting with B. Davis r.e, preparutmn for Chanin retention heiring.

Attended Chanin rctention hearing - Tetention negotiated prior to court - meeting with Debtor
antormncy's r.¢. guction hearing. i

Mecting with M Espinal r.c. preparation for Sale hearing, reviewed bids, auction process,
finencial condition of business.

Meeting with B, Davis r.e_ preparation for heanng,.

Attended auction hearing.

/C's M. Espinal, 5. Hertzberg, B. Davis r.¢, preparation for Committee Conference Call.
Creditors Committec conference ca]l'r e, Tesulls of auchion, auction process, Chanin's role m
negoustions. i
Prepured for and participated in Committee Conference call with M. Espinul - Debtor's
“waterfall" analysis, Deloitte's cash flow and liquidarion analysis, opportunitics for
Negotiating a recovery from secured creditors.

Prepared for and participated in Comminee Conference call with M. Espinal re: opportunities
for litigating non-perfecture of real clstate liens.

Prepared for and purticipated in leumttee Conference call with M. Espinal rc- Chaper 7
trustee issue, estitnated closing valug of sale, apportunities for litigating non-perfecture of
real estate liems.

Prepared hours for Fee application.

Total

@ oos
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