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FURR'S SUPERMARKETS. INC. Case No. 11-01-10779 SA
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UNITED STATES TRUSTEE'S OBJECTION TO
FEE APPLICATION BY FIRST AND FINAL APPLICATION FOR
ALLOWANCE OF COMPENSATION BY PRICEWATERHOUSECOOPERS LLP
AS FINANCIAL ADVISERS FOR THE DEBTOR

The United States Trustee (U'ST) objects to the First and Final Application for Allowance
of Compensation By PricewaterhouseCoopers LLP As Financial Advisers for the Debtor
(Application). As her reasons therefor, UST states the following:

1. Although the Application is for the period from February 8, 2001 through May 31,
2001, PricewaterhouseCoopers LILP (PWC) incurred all but $17.541 of its requested fees by April
30. 2001, Thus for a period of a little less than three months. PWC is requesting the award of
fees in excess of $510,000. See Exhibit C attached to the Application.

2. Throughout all categories, numerous meetings and conferences are billed in which
several PWC professionals participated. When the hourly rates of the various participating
professionals are added together, the result is an effective billing rates exceeding $1000 per hour
in numerous instances and in some cases exceeding $1200 per hour. The number of such
conterences is excessive. Further such conferences included an unnecessary number of
participants.

3. With regard to several tasks which were performed, it appears that an unnecessary

number of PWC professionals were assigned to render services. This includes, but is not limited
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to. the preparation of presentations made to the Unsecured Creditors Committee (UCC), in which
at least five PWC professionals billed. Of thesc, two were at $450 an hour, one was at $440 an
hour, one was at $350 an hour, and one was at $220 an hour. A second example involves work
done in connection with employee retention and compensation analysis. For that task, at least six
PWC professionals billed for services.

4. It further appears that senior level professionals performed services which could have
been performed by lower-level associates or possibly the Debtor’s accounting staff. This includes.
but is not limited to. services performed in responding to requests from the UCC and Deloitte &
Touche.

5. Perhaps more disturbing than the above, is an approach to billing which apparently fails
1o take into account the value of the services rendered to the estate. As an example, page 23 of
the March 2001 billing contains an entry on March 22th for “Move supplies. materials and
documents to new office.” The entry is subsequently followed on March 26™ by “Reorganize new

office.” The entries total 2.8 hours billed at the rate of $220 an hour.

A Sanmseongsier porvcilogly ke

tor which no compensation should be approved.

7. Exhibit I, the Professional Activity Summary of Total Hours and Fees by Project
Category appears to have incorrect information. Total fees on the Exhibit for all categories are
listed at $226,147. which is substantially less than the $529,552.50 requested.

8. PWC, along with Deloitte & Touche. were in particularly good positions o evaluate
the Debtor’s rapidly deteriorating financial condition. As such, PWC should have been aware that
the accumulation of large fees was not justified or beneficial to the Debtor in this case. As such,

the Application should be substantially reduced to reflect the value of services rendered.



Respectfully submitted,

BRENDA MOODY WHINERY
United States Trustee
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IT{BFn E. And;
Assistant

Albuquerque, NM 87103
(505) 248-6544

The undersigned certifies that a true and accurate copy of the foregoing was mailed to the
below lisjed counsel this 8th  day of December, 2001.

Ron E. Andazola

Charles A. Beckham. Esq.
Haynes & Boone LLP

1000 Louisiana Street, Suite 4300
Houston. Texas 77002-5012
{713) 547-2000

Robert H. Jacobvitz. Esq.
Jacobvitz, Thuma, & Walker

500 Marquette NW. Suite 650
Albuquerque. New Mexico 87102
(305) 766-9272

William F. Davis, Esq.
Davis & Pierce. P.C.

201 Broadway SE

P.O. Box 6
Albuquerque, NM 87103
(505) 243-6129



I. William Cohen, Esq.

Pepper Hamilton LLP

100 Renaissance Center #3600
Detroit, Michigan 48243
(312) 250-7110

Paul Fish, Esq.

Modrall, Sperling, Roehl. Harris & Sisk P.A.
500 Fourth Street, N.W. Suite 1000
Albuquerque, N.M. 87103-2168

(505) 848-1800

Jennie Deden Behles, Esq.

J.D. Behles & Associates

400 Gold Ave. S. W, Suite 400
Albuquerque, N.M. 87103-0849
{505) 243-9756
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