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FURRS SUPERMARKETS, INC.
DOCUMENT REQUEST LIST AND QUESTIONNAIRE
{In order of Priorily)

™ Coant Dacumient Request/Qustions Tsgue ar Dellrerable Nale Date Prombsed | Received Date Noles
(o Commnittee | Requested Py| By Deblor | Yes (Y) or | Recelved
DAT No{Ne} | by D&T
1 |Fully interactive rodel including balance shects, stalements of income and cash flows by weck aad pesiod lor thiy D&T due dikigence (4501 o N Full model /1 or first week of May. Follow yp with
fiscal year: next fiscal year by period only. Moded should include the Bomawing Dase and Covequnt calevlations Tom Mass on V10, he staied within 2 week we should
and projectinns have a mode). Follow up wih Tom Moss of ¥23, hey
siafed the base model has been prepad and sent 1n
KPMG and ghould have a vession for us in the neat
; few day3
!
7 [Capics af any writien comnnicating o natiees from eller regarding covenant violalions and confiming financing|DAT dwe diligewnce 49201 N None currently svailabie; will pel poing furward if j
Anangeinenls algmey/client privilepe isses. Elave nol meeived any
correspondence Lo date. Corenanis have been broken
the 1ad seven weeks (s of ¥19)
3 fidehtpr's Dusiness Plan 2000, 2001 D&T dee diligence |4/9/0] 1000 - 410 2001 N 2000, #12 |Pramewnsk for 2001 plan will be seat
mid-wi
¢ [Sunmmary of real property (land, improvements, etc.) owned by estity. Please also provide any information thal | DAT due dilligence; 440 2001 N |Putid PorC infacrmation provided i nof sulliciens. Additiona)
would hiek Deluitie extimate e aic madket valwe of each plece of rcal propenly, evaluale Jease rejections propased  (Jease repections; received  [information will be requied
hy the Delitne and driermine the nature of relted party rangactions, if any. Swch infarmasion would inchede relowed pauty 410
appraisals, properly 1ax staletmenis, andéor information conceming Frcent Uansations involring corapasable lamsad ooy
propertics and the following: Property ientiication msmber; Prmperty type (e, grocery, office, indusirid);
Property name; Loalion/auress; Property age; Building size (lotal gross lcasable square feci)iLessocandlond
namefentily: Primary base |ease start date; Primary base fease end dale or lease trm (yean); Renewal option
I speeifics including rencwnl termns, rent, % rent, efc.; Lease rie(s) far primary lerm and reneval opliors (isciode afl
_ step or cacalation rentc);
: Conilmued..Fercentage rent and all applicabie sales breakpointe (ratural or specific; Sales volumes by koce focarion
i for Ui past hirce pears; Reals 3o other ex penses excluded lrom pescentage renl; Marked rewd Burveys produced by
_ in-houne real ertaze maff by Incation); Propesty operating staus (i.e. opened, closed, icheduled for cloting dic);
[eane uipnetute (ael, iiple et grost, mc). 1 net or ulple net, then neerd; eglmiled capenses for tazes, imngance 1l
: vonimon aea malalcninge.
|
Deloltie b TruchoDlellis Coiniibie Confdenits) #1401 bezld
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FURRS SUPERMARKETS, INC.
DOCUMENT REQUEST LIST AND QUESTIONNAIRE
{In order of Priority)

Couni Documcnt Hequest/Questions Lssue or Deliverabile Dule Dule Promised | Rectlved Date Noles
: ts Corrvoltee | Requesicd By Dy Deblar | Yes (Y) o | Recelved
D&T No(Ne) | by DAT
! 4 lia)Keal estate valwating repon preparcd by PwC; () lease rejection analysis peepared by PuC D&T due dikipence; (40! 4901 N () &10JAs 1o (a), will provide deiad ik imsiead of fall epovt
l related party vy {repon was deskiop ony and PetC hay some concermy
transactions thout the walidity of the qumbers
T8 |Listing uf planncd store chasings andfor sals D&T dut diligence [450] 41004 N Recrived information on only five soves on 39
' o |DebiorTWC Trade Licn Analysis and Conclusions Trade Lie DAT  [1500) 4/10%) N PwC (o forwand by ¢/10. D&T 1o evaluate in sdvance
due diligence of 418 meeting. |lave not seceived ay of 27
7 |Supporting workpapers for Deblor's Schedules and Statenent of Pinancinl Affairs D&T doe dilipence; (4501 N Docuinents aye volwninous; specific questinm mux b
Detd Malrix; wobmied
Liquidation Analysis
3 |Minutes of icctings of tac Board of Directors of te Deblor authevizing managemend to emer imo the lollowiog| DAT due diigence; (49201 N
iamsaciions. rel e party
{earaactions
+ The Deceniler 21, 2000 financing arrangements with Hefles
Pinancial, Inc., ei al
¢ The Mareh 27, 2000 ransactinns with Metropalitan Life
Insuranre Cn, {"MetLife™) and Cradit Suisse Fint Noston
{"CSH™
+ The Junc 13, 2000 transactions with Meil.ife, CSFT, Windward
Canita {“Wirihwanl"), and members of mampement
+ “The Inne 21, 2000 inasaclion with Pleming Companies, Inc.
{("TFleming™
K] jiRepents, memuands, apresdsheels, cakculations, workpapers ind other doconeaty prepred andfor tcviewed by thejD&T due diligence;, | V90 H
::.__._.m..:a:_ of the Debing in # analysls of the transictions alorementioned relaked pasty
Vanactions
i
“T..._.m_. Muntensen'd imsle] uted ko deiermine ITTDAN coveaant corained in DIP linaacing snangeincids FNITDAR; D&T [0 #1071 I [Provited 1 roes w1 PEITIA wbaaa s 28 2
~ fioe dligerct OV Kk reyan w mpes
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FURRS SUPERMARKETS, INC,
DOCUMENT REQUEST LIST AND QUESTIONNAIRE

(In order of Priori(
Cront Decuareat Requert/Questions lisve or Deliverable]  Date Dale Promised | Recelved |  Date Noles
o Connlilee | Requasled Ny| Dy Destor | Yes (Y) or | Recelved
D&T” No(Na} | byDaT
{1 |Andensen's wnikpapers for the owdils of FY 1998 and 1999 D&T due dilipence; |49/0! N
relaled pany
N ransacions
12 [invenlory appraisals performed by Hileo Fnancial Appeaisess - most recend and wilhin fast [T monkhs ~ ™~ "[D&T duc dilipence [49401 N
3O eelpe s ks iafecane marde by manaaement and other individaals dudiay fone 2000, including. bt ID&AT due dilizence; {45V0] N
not limiled to, ancillary 10an documentation, copies of verilicd deposit slips reflecting lhe amound received, and related paity
copies of afl cancelied eliecks anid supponung docunyznis involving any amounts paid, repaid, or forgiven to suid  (Uraassctions
manageatnt ard oiers in connertion with the Junc 2000 loans
14 |Provide zopies of all exeoslacy contracts {in add:tion io real estale leases} DE&T dve diligence  [48/01 N Asswine information is available in the datr room
IS |How arc Directars nominaled? D&T due dilipence; (45V01 N
reliled party
16 |List manzgement's non-cash eompensalmn/perks {qulomubile expeuses, eic.) DAT due diligeace [48/1 N
17 [Provide a schedule shawing any family relationship(s) among officers and dirertors of U Deblor aod 20y alfiliated D&T due ditipence; |43K) N
ehlilics relaed pany
?.38:3_
L8  {Fmployment Apccemenis of Tom Dohlen, Steve Mortensen and al} other menthers of managemend, as applicable |D&T due diligence |€9/01 N
1Mease discuss any differences helween diese documents and the Mntion
19 |Planned and actual clarilahle contrititions made or Lo be made during te currel and mrior fiacal year 150,000 Univ. of |45 4101 N
: NM donation; D&T
due diligence
20 |Recancile the securcd equipment leases amounis disclsed in Schedule D (§24.0 million) with the Capitnl kease|DET doe diligence 41001 N
schedule provided with the 19 week [orecast ($14.4 million}
2 {Revisol 19-week cash flow pragections DAT due diligence (4/12/01 N PwC told us thal Debtor i2d revised sales proeciions,
Ho updhale has bees provided
22 |Explanstion of discrepancies between [F weck cash (ow dats and emounts per Heller Bomawing Dase Centificate—3DAT due difigence |41 301 N Another major discregancy (or nofed for WH 3417
cunutlalive adjustinent af aver 32 million must Le made ko the cash flow information lo agree (0 the amaunt of debt
nweerd [0 Heller
21 |Boacd of Bireclary Minuted T the last 12 monihs DAT due diligence  [4/1301 N Received a few months for FY 2000
Delalile & Touclie/le): Coclideathl #1M1 Pagr el §




FURRS SUPERMARKETS, INC.
DOCUMENT REQUEST LIST AND QUESTIONNAIRE

lerw are x:0vances recoider] in joumal entsies and in the (imancial siatemends; (2} whal was the total dollar amound of]
advances veeeived in PY 2000 and i ilemizzd fist detatling the seades/supplier and the amount (if passible}; (3
swhai was he smad dollar amownt eamed andd uncasmed in 1°Y 2000 with an itemized list {if possible}; (4) what way]
ihe FY 2000 yeat eud alance and where does il appear on the financiel satements

their atlomeys (423}

(Tn order of Priority}
Count Documes! Request/Questlons Lsvue or Delverable]  Date Dale Promised | Recelved Date Notes
lo Commtice  [Requeried Dy| By Debier | Yes{Y)or | Reccived
b&T No(Ne) | by D&T
24 Perind end financial siatemenl reparting package for each period in 2001; provide currently as each peviod eads D&T due difipence 471301 N
25 |Please provide lnventory by period and by siore for FY 1992 wd 7Y 2000 DA&T due dilipeace /1901 41781 N VDR [Per T, Mogy, the daia requestis 1oo difficult to develop.
On 4727, deblor provided period 13 enling inveatory
[~ 26 |Pollow-up 1equest in detennine avesage inventary balanoe by slore for FY 2000. Information provided on 427 was\ D&T doe diligence (427001 NA N VNl Infoumation ool casily oblainable per T. Moss
QITEN IR
|
727 |Pravide information reparding advances from veadarsisuppliers lo Deblor for promationy, more specifically: {1){DA&T due diligence |3/1401 NA N Per T. Moss, Debior i3 wailing for 3 response finm
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IN THE UNITED STATES BANKRUPTCY COURT
DISTRICT OF NEW MEXICO

IN RE: §
§ CASE NO. 01-10779-1S8§
FURR'S SUPERMARKETS. INC. §
§ CHAPTER 11
Dcbtor. §
§

SUPPLEMENTAL AFFIDAVIT OF ANTHONY D. FORCUM

1. My name is Anthony D. Forcum. 1| am over the age of 21 ycars and make
this affidavit in supplement to my affidavit dated March 13, 2001 to address various
objections that have been raised o the retention of Deloitte Consulting L.P.and Dcloitte &
Touche LLP ("Deloittc”). | have personal knowledge of all facts set forth herein.

2. In response to objections raised by the United States Trustee and Joseph
Gallo Farms, | have conducied further rescarch into Deloitte's representation of
Metropolitan Life and Fleming Companics, Inc. (“Fleming"). Based upon this
investigation, | continue to believe that the work performed by Deloitte for these entitics
does not render Deloitie disinterested within the meaning of 11 U.S.C. § 10k{14) or
violate applicable cthical standards. In the year 2000, Deloitie and its aftiliates received
roughly 0.25% of their total revenue of approximatcly S11.2 billion [rom work performed
for Mctropolitan Life. Work for Fleming, likewise, constituted less than 0.03% of
Dcloitte's total worldwide revenue. Neither I nor any member of the Deloitte team
working on the representation of the Official Unsecured Creditors Committee (the
"C'ommittee™) in this case are working on matters for cither Metropolitan Lifc or Fleming.
Deloittc will agree to implement an cthics wall to ensure that this distinction remains truc

for purposcs of this case.
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3 Dcloittc's services to the Committee will include performing financial and
economic analysis regarding thc Debtor's current and past operations and financial
performance to the extent requested by the Committce. Some of these analyses may be
uscd in litigation, and a portion of this litigation may involve current clients of Deloitte or
its affiliates. Consistent with practices in the consulting and accounting professions,
Decleitte will not provide expert testimony on behalf of onc client against another client off
the firm. Decloitte, however, will provide the results of ils analyses to any testifying
expert retained by the Committec and assist such expert in becoming familiar with its
analyses. Dcloitte will not charge the Committce or estate for the timc spent in
connection with briefing and working with a testifying expert.

4, I also have conducted further research on the lender relationship between
Deloitte and Bank of America, N.A. ("BOA") and Flcet Financial ("Fleet") in responsc (o
the request of the United States Trustee for additional information. [ also believe that
neither ol thesc rclationships render the firm disinterested or violate any cthical rules.
Both BOA and Flect arc participants in a nine-bank syndicate which provides financing
to Dcloitte under a f{ive-year revolving credit facility in which JP Morgan Chasc is lead
bank and administrative agent. Deloitte also has obtained short-term financing from time
to time from BOA and Fleet, and various partners of Deloitte and its affiliates have
clected to usc BOA or Flect as a lender for purposcs of financing their annual capital
contributions to thc firm as well as for various personal banking and lending needs.
While T do not belicve these relationships render Deloitte disintercsted or impose any
ethical restraint to Deloittc's representation, they have been disclosed out of an abundance

of caution and in the intercsts of full disclosure.

DALO2:307834.2 2



5. Deloittc will conduct periodic reviews for additional potential conflicts
during the pending of this case and file further appropriate supplemental affidavits if
required under the Bankruptey Code or applicable ethical guidelines.

6. In connection with the hourly rates proposcd o be charged by Deloitte, |
also have reviewed the rate structure approved by the Court in this casc for Price
WaterhouseCoopers ("PWC") and believe that, with onc exception, the rates of the
principal members of the Deloitte team assigned to this case arc within the PWC ranges.
The one exception is mysclf. 1 believe my rate 1s consistent with rates for professionals
with comparable experience. The principal members of the Dcloittc team and their

hourly rates are:

Tony Forcum $600
Joc Wells $420
John Tittle S350
Ben Barnett S350
John Solomon $350
John Little $315
Kyle Redfcarn $315
Tom Mason S315
Brian Convery $275
Anthony Jackson $175
Michacl Finley $175
Ryan Miller S175
Rachel Pack S175
Matthew Pierre $175
Brigette Scolt $70

Deloitte is willing to agree to fix the rates of these individuals at the amounts sct forth
above for purposcs of this case, subject to the right of the firm to seek permission from
the Committee and the Courl to increasc thosc rates when rates are adjusted in

accordance with the firm's customary rate-review praclices. As it docs in cvery

DALG2:307834.2 3



rcpresentation, Deloitte will take steps to cnsure that each matter is staffed at an
appropriate level.

7. Finally, with respect to the application to cmploy Deloitte #unc pro tunc, [
believe that this request is merited given the nature and size of Deloitte's operations, the
complexity of running conflicts checks and the firm’s diligent cfforts to ensure that all
known connections were disclosed, and the demands of this particular casc. On our about
February 15, 2001, Deloitle was invited by the Unsecured Creditors Committee to make a
presentation and proposal to the Committce to serve as the Committee’s Financial
Advisors and Rcorganization Consultants. On Fcbruary 21, 2001, Deloittc madc a
presentation and was sclected to serve in such capacity. immediately upon its sclection,
Deloitle was invited to attend the in-progress Committee meeting 1o begin to provide the
services desired by thc Committee. As is normal in thesc types of situations, Deloitte
began work immediately in order to ensure that the intcrests of the Committee were fully

represented.

DDALQ2:307834.2 4
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Anthon)

STATE OF TEXAS

)
)
COUNTY OF DALLAS

)

o wit:

SUBSCRIBED AND SWORN TO before me, the undersigned Notary Public in

and for the County of Dallas, City of Irving, State of Texas, on this 1 2¥* day of June
2001, as witness to Anthony D. Forcum's signature on the above Affidavit

9 1%4-03

My Commission Expires:

State of Texas

DALQ2:3207834.2
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