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UNITED STATES BANKRUPTCY COURT-+ ¢~~ 14 Ty

DISTRICT OF NEW MEXICO beohe

[

In re: oo

FURR’S SUPERMARKETS, INC., :
Case No. 11-01-10779-SA
Chapter 11

Dcbtor.

DISCLOSURE OF TOWERS PERRIN PURSUANT TO BANKRUPTCY RULES
2014 AND 2016

Towers Perrin hereby states, in connection with the Debtor Furr’s Supermarkets.
[nc.’s (“Furr’s”) motion to employ Towers Perrin to render professional services o Furr's
in connection with Furr’s pension plans:

1. The undersigned is an officer of Towers Perrin.

2. To the best of the undersigned’s knowledge. information and belief, after
making reasonable inquiry, Towcrs Perrin has no connection with Furr’s, Furr's creditors,
or any other parly in interest in this case, or their respective attorneys and accountants, the
United States Trustee. or any person employed in the olfice of the United States Trustee,
cxcept that Towers Perrin may render professional services to clients who are or may be
adverse to Furr's, which services are wholly unrelated to Furr’s or to this bankruptcy case.

3. The arrangement for compensating the Towers Perrin. if the Court approves
Debtor’s employment of Towers Perrin, is described in the Engagement Letter attached
hereto as Exhibit A.

4. Towers Perrin has received no transfer, assignment or pledge ol property

for post-petition services.
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5. Towers Perrin has not shared or agreed to share with any other person or
entity, other than with members or regular associates or employees of Towers Pemin, any

compensation paid or to be paid by Debtar in or in connection with this bankruptcy case.

TOWERS PERRIN

By:

This certifies that a copy
of the foregoing document
was served by mail on:

United States Trustee

P.O. Box 608
Albuguerque, NM 87103

/A
this 3 dayofo/t?u, 2001.
e

David T. Thuma




Chris Hutzler, FSA, EA, MAAA
Principal

12377 Merit Drive, Surte 1202
Dallas, TX 75251-3234

972 701-2675

Fax: 972 701-2572

E-mail: hutzlec@towers.com

1t owers Perrm

August 8, 2001

Ms. Cathy Davis

Furr's Supermarkets, Inc.

4411 The 25 Way N.E., Suite 100
Albuquerque, New Mexico 87109

FURR'S SUPERMARKETS, INC. PENSION PLAN

Dear Cathy:

It was a pleasure to meet with you, and to discuss the process for terminating the
Pension Plan. We are pleased to submit this proposal for your consideration and
approval.

BACKGROUND

m  Furr's Supermarkets, Inc. has recently filed for bankruptcy and has tentatively
decided to freeze the benefit accruals in the Pension Plan as of September 30,
2001. The next step is to terminate the Plan.

m At our meeting with you on July 27, we discussed the complex plan termination
process.

— We presented the current assets and estimated liabilities based on data as of
January 1, 2000. The liability amounts were projected on two bases: {1) an
annuity purchase and (2} full lump sum distributions, with projected payout in
early 2002. Assuming current data is not significantly different than that used
in these determinations, there will be sufficient assets to terminate the Plan on
either basis.

— We also presented Pension Benefit Guaranty Corporation (PBGC) and Internal
Revenue Service (IRS) regulatory requirements and schedules for the
termination process. We discussed how you, your ERISA attorney, and
Towers Perrin could work together to accomplish the necessary tasks. We
have assumed a plan termination date of September 30, 2001 to illustrate the
pProcess.

PROCESS

® Attached to this proposal as Exhibit I is a copy of the Termination Schedule for a
Standard Plan Termination that we used for discussion purposes at the July 24

EXHIBIT
A











































