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IN THE UNITED STATES BANKRUPTCY COURTF 1.0 %
FOR THE DISTRICT OF NEW MEXICO o sURT
Yoy n el SR QUE, KM
Pl leae -

In re:

FURR’S SUPERMARKETS, INC.,
a Delaware corporation,
Federal 1D No. 75-2364418,

Debtor. No. 11-01-10779-SA

CONDITIONAL OBJECTION BY CREDITOR STARLINE PRINTING COMPANY
TO DEBTOR’S MOTION FOR INTERIM AND FINAL ORDER (I) AUTHORIZING
DEBTOR TO INCUR POST-PETITION SECURED INDEBTEDNESS,

(II) GRANTING SECURITY INTERESTS, (11T) MODIFYING THE
AUTOMATIC STAY, AND (IV) SCHEDULING A FINAL HEARING

Comes now STARLINE PRINTING COMPANY, a partnership, by its attorneys,
and hereby makes this Conditional Objection to the Debtor’s Motion for Interim and Final Order
Authorizing Debtor to Incur Post-Petition Secured Indebtedness, cte.

Interest of this Creditor

1. STARLINE PRINTING COMPANY (hereafter, "STARLINE") is a New
Mexico general partnership with its principal place of business within the State of New Mexico.

2. STARLINE is engaged in the printing business.

3. Debtor Furr’s Supermarkets, Inc. has been a customer of Plaintiff for several
years prior to the filing of the bankruptcy case.

4. Under the terms of a printing service agreement in effect between STARLINE

and Debtor, STARLINE furnished Debtor certain proprictary equipment, computer hardware,
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software, and processes referred to as the “StarGraphix” System. The Debtor was able to use this
system at Debtor’s own facility to compose, lay out, photograph. and do other "pre-press”
preparations for printed advertising materials in connection with its retail grocery business. The
Debtor then transmitted the formatted materials to STARLINE. STARLINE in turn printed and
produced the advertising materials and inserts for Debtor. STARLINE typically printed
1,000,000 or more pieces per week for Debtor.

5. Despite request, negotiations, and written demand, Debtor has failed to agree
with STARLINE for Debtor’s post-petition use of the StarGraphix System, or for continuation of
the parties’ contractual relationship on mutually acceptable terms. STARLINE therefore
notified Defendant's attorneys that it would need to obtain permission of the Court to remove its
equipment.

Basis for Objection to the Motion

6. The Motion seeks an order authorizing, among other items, the usc of cash
collateral, obtaining post-petition securcd financing, and the grant of a superpriority lien on all of
the Debtor’s presently owned and after-acquired or created assets.

7. To the extent Debtor attempts to argue that any portion of STARLINE's
StarGraphix System in Debtor’s possesston constitutes “property of the Debtor” or “property of
the Estate” and could therefore be subject to the superpriority licn contemplated by the Motion,
STARLINE objects to the Motion. The items of equipment constituting the StarGraphix System
are set forth in Exhibit A hercto and are now and have always been property of STARLINE, and
Dcbtor has no ownership rights therein, and it would be improper and inequitable for Debtor to
suggest that this Court make an order granting a superpriority lien in property which does not
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belong to the Debtor or the Debtor’s cstate.

8. STARLINE has filed its separate adversary proceeding sceking this Court's
Jjudgment and order for, inter afia, posscssion of the StarGraphix System and issuance of an
appropriate writ to restore possession of same to STARLINE.

9. STARLINE has not consented and does not consent to the use of its property
by Debtor.

WIIEREFORE, premises considered, STARLINE objects to the Motion to the
extent it may purport to request the granting of a superpriority security interest in the property of
STARLINL.

Respectfully submitted,
ALDRIDGLE, GRAMMER, JEFFREY & HAMMAR, P.A.

DAVID A.G MER 1T
Attorneys for Plaintiff Starline Printing Company
1212 Pennsylvania St. NE
Albuquerque, NM 87110
(505) 266-8787
FAX No. (505) 255-4029

[ hereby certify that a true copy of

the foregoing pleading was served

by mail this 3~ dday of March,

2001, to the parties listed on the attached

schedule.



Robert H. Jacobvitz, Esq.

Davit T. Thuma, Esq.

500 Marquette NW, #650

Albuquerque, NM 87102
Attorneys for Debtor

Amy S. Park, Esq.

300 South Grand Avenue

Los Angcles, CA 90071-3144
Attorney for Debtor

David Heller, Esq.

Scars Tower, Suite 5800
Chicago, IL 60606

Attorney for Heller Financial, inc.

Ronald Silverman, Esq.

399 Park Avenue

New York, NY 10022

Attorney for Mctropolitan Lifc Insurance Company

Ronald Andarola, Esq.
Office of the U.S. Trustee
P O Box 608
Albuquerque, NM 87103

Fleet Retail Finance, Inc.
C/o Jaime Ward

40 Broad Street, 10" Floor
Boston, MA 02109



STARLINE PRINTIN

FURRS EQUIFMEN
SINCE 1/1/797
Asset
Locativn No Daxte Deseription
FURRS 1352 57 ASANTE HUB
FURRS 334 2,197 LAN COMPUTER DROPS
FURRS 358 3/197 JAZ 1GB EXTERNAL
FURRS 353 3/ JAZZ 1GB EXTERNAL
FURRS 360 3Nnm7 WORKGROUP SERVER
FURRS 4/1/97 DDMRLO0UW DATADOCK,
FURRS 368 4/1/37 TIMBUKTU, MEM MOD
FURRS 373 SILRT DDM4100UW
FURRS 2385 7197 AFPLE INTERNAL CD ROM 8X
FURRS 387 T APPLESHARES.O
FURRS 338 Thel ADOBE [LLUSTRATOR 7.0
FURRS 413 1252 ONMEGA ZIP DRINE
YURRS 4158 12/1/87 RAM FOR MAC 7500/ 5500 3790LL/A-GR
FUZRS 418 12/1/97 ADOBE AND MOQDEM
FURRS 41% 12/1/97 APPLE 8500 PRINTER
FURRS 420 127197 cassette fecder e fzwr B500
FURRS 421 2/1/98 MONITOR 21"
FURRS 452 5/1/98 e 4 gigi external
FURRS 433 51193 QUARKENPRESS 4.0
FURRS 437 6/1/93 ADQBE SYSTEM
FURRS 445 8/1/98 QUARN XPRESS
FURRS 443 81198 LASERWRITER, DATADOQCK
FURRS 454 911198 MICRONET FAST ADAPTOR
FURRS #9 9/1/93 QUANTUM DLT TAPE
FURRS 461 10/1/93 EFSON STYLUS COLOR PRINTER.
FURRS 463 10/1M98 INSTALL CASLE DROPS
FURRS 443 10/1/93 ADOBEE ILLLUST
FURRS 463 10/1/93 APPLE G3 300 MENI TOWER.
FURRS 470 10/1/93 APPLE G1 300 MINTOWER
FURRS 1000188 QLIARK EXTENSIONS
FUERS 473 1125738 BATTERY BACKUP
FURRS 439 1/1/98 MAC ADOBE ILLUSTRATOR.
FURRS 437 124193 ADOBE ILLUSTRATOR 8.0 UPGRADE
FURRS 12/1/5% FUSER ASSEMBLY FOR LASER, 8504
FURRS 494 nng MANELL DAT TAPES
FURRS  5C0 471199 APPLE LAWERWRITER 8500 TONER CARTR
FURRS 503 4/1/99 MACNORTCON UTILITIES
FURRS 504 4/1/99 MAL APPLE DESKTOP BUS MOUSE
FURKS s0s 4/1/59 BAR CODE FRO V3.5 MAC
FURRS 507 471195 APPLE POWER MAC
FURRS 4/4199 FUSER ASSEMBLY
FURRS 508 511059 STUDIOQ MORITOP. APPLE 21"
FURRS 5li 571132 SUITCASE 8 SOFTWARE UPGRADE
FURRS 512 5/1/599 INTERNAL MODEM 56K
FURRS  5]s 6/1/95 TONER FOR LASERWRITER 8500
FURRS 51§ 1S9 UPGRADE FOR FOWERMAC G3
FURRS 519 TiLiw9 MCRONET ED DATADOCK MODIULE
FURRS 503 81899 MICRQSOFT OFFICE 98
FURES 8199 DAT TAPE
TFURRS 871199 SCSICARD FOR B/W G3
FLIRRS 2/1/99 MARKWARE FLIGHT CHECK
FURRS 533 930/99 ADOBE PHOTQSOP 5.3
FURRS 544 12/199 HP DESIGNJET PRINTER
FURRS  5&2 3/100 2 DATADOCKS 4 12 GB MODULES
FURRS 563 413,00 IMAC 123 ¥B 13 DVD
FURRS 557 4/18/00 DLT TAPE DRIVE
FURRS 464 10/1/98 MACVIRTUAL PC

EXHIBIT R
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