UNITED STATES BANKRUPTCY COURT
DISTRICT OF NEW MEXICOQ

I re:

FURR'S SUPERMARKETS, INC..
Case No. 7-01-10779-SA
Chapter 7
Debtor.

SECOND AND FINAL FEE APPLICATION O) SAGE ACCOUNTING,
SMALL/KEFAUVER CPA’S, P.C., ACCOUNTANTS I'OR THE DEBTOR IN
POSSESSION

Sage Accounting. Small Kefauver CPA’s. P.C. ("Sage™), accountants lor Furr’s
Supernirkets, Ine.. (the “Debtor™). submits this application for allowance and payment ol
compensation pursuant to Bankruptey Code §8§330. 331 und 503(h)(2) for work done tor the
debtor in possession Jrom November 5, 2001 through Janvary 21, 2002 (the “Sceond
Application Period™). In support of this fee application Sage states:

1. Second and Final Iee Application. The Debtor [led its voluntary petition for

reliel under Chapter 11 ol the Bankruptey Code on February 8, 2001 (the “Petition Date™).
This is the second and Minal fee application filed by Sage in this bankruptey case. Sage seeks
compensation for the Second Application Period.

2 Amount ol Fees, Costs, and Applicable Gross Receipts Tax. For the Second

Apphication Period, Sage seeks allowance of compensation lor services rendered by Sage lor
the Debtor. plus costs and applicable gross receipts tax on fees and costs, of $22.008.50,
consisting ol $20.884.59 for professional fees, $0.00 for reimbursable costs and expenses. and
SE213.91 Tor gross receipts tax. As of January 21, 2002, Sage had received pavment from
Debtor of $16.573.89 tor services. costs, and gross receipts taxes, leaving an unpaid balance

ol S53524.601. Total lees, costs. and expenses Sage charged the Debtor each month during the

e
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Sccond Application Period are summarized on Exhibit A hereto. The billing rates. number of
hours charged, and amount of fees that Sage billed the Debtor for each accountant during the
Sccond Application Period are summarized on Exhibit I3 hereto,

3 Billing Statements; Itemization and Description of Services Rendered.  The

monthly hilling statements Sage rendered to the Debtor for services rendered during the
Sccond  Applicatton Pertod are attached hereto as Lxhibit C (together. the “Billing
Statements™).  The Billing Statements summarize all charges for professional services,
reimbursible costs and expenses, and gross receipts tax. The accounting of services, costs,
and expenses as set out in the Billing Statements is true and correct to the best of Sage’s
knowledge. mlormation. and belief.

4, Customary Billing Rates and Other Charges, During the Second Application

Period, the billing rates Sage charged for accountants were charged at less than the
accountants” normal and customary billing rates in effect when Sape commenced s
consulting for the Debtor, Sage. in accordance with its customary billing practices, also
charged for costs and expenses, and actual out-of-pocket expenses for other expenses such as
postaze and long distance telephone. Sage did not charge for hand deliveries, or secretarial
overlime,

. Deblor’ Emplovment of Sage. On Scptember 21, 2001, the Debtor filed its

apphicaton to emplov Sage as its accountants.  The Debtor retained Sage to perfonm ongoing
consulting for eeneral monthly reporting, post-petition reporting, ad-hoce reporting reguests.
managing stafl” on asset recovery, and other miscelluncous accounting requirements i
requested by management.  Pursuant to the Sage Employment Order, the Debtor was
authorized o pav Sage’s billing statements, prior to the Court’s determination of the

=

allowability of Sage’s compensation, up to and including 75% of fees, and up to and including
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FOO% of reimbursable costs and applicable gross receipts tax. subject to ultimate approval ol
the paid compensation.

6. Services Rendered During the Second Application Period were Actual and

o

Necessary; Fees Charged are Reasonable.  During the Sccond Application Period Sage

perlormed ongoing consulting for the Debtor as requested by the Debtor and its counscl
preparing the ongoing claims and recoveries.  The amount charged for [ces is reasonable
hased on the nature, extent, and value of the services and the amount of time spent providing
the serviees. The services rendered were actual and necessary.

7. General Description of Services Rendered.  In general the scrvices Sage

rendered Tor the Debtor during the Second Application Period have included basic consulting
requested by management to replace employees that no longer work at Furr's. requests from
the Debtor’s counsel for ongoing claims and recoverics, including but not limited 1o the
following:

(i) Period closings within Lawson system, including gain/loss caleulation

for tax return requirements;

(h W-2 reconciliation and testing:

(c) W-2 preparation:

(d) 3 quarter payroll reports and other pavroll & sales tax filings &
rescarch;

(e) 1099 (esting and preparation:

(D Coordination of staff for asset recovery and final wind-down tasks;

(1) Accumulate data for preference sereening;

(hy  Property tax research, including working with attorneys on scttlement

amounts;



mn Data download [rom current systems for future trusice:

() Coordinate  the record retention  documentation  and  procedure.
including coordination with lron Mountam on record retricval and
storage: and

(k) Assist with other requests as necded.

8. Other Factors. Sage also supports this Second Application with a discussion of

various other factors. as follows:

{a) [xpertise and experience in the arca of Furr’s background and soflwure

sysiems of the accountants rendering services to the Debtor. Rachel L Ketauver plaved o

sithstantial role in management as a previous emplovee of the Deblor.  Her previous
knowledge of the systems. staft and procedures is a keyv advintage in providing serviees to the
Debtor.

(h) Method used to_compute time charges.  Sage accountants hilled their

ume in S-aminule increments.

(<) Method used for determining hours 1o be actually billed for services

and for making billing adjustments. Sage accountants kept daly time records in the ordinary

course of business, from which Sage prepared the Billing Statements.  Dralit bills were
adjusted  downward  from time 1o time before being rendered, based on perceived
inetliciencies or for other reasons.

(h Results Achieved and Benefit w _the bstate.  During the Second

Application Period. Sage assisted in the final efforts of the Debtor in organizing preference

claim calculations. trial balance amounts for future preparation of tax returns and audits,

organization and creation of documents for data retention. and W-2 and 1099 printing and

distribution.



Y, Services Rendered Solely for the Debtor; No Fee Sharing Arrangement. Sage

performed  all protessional services for which Sage secks allowance and pavment of
compensation for the Debtor, and not on behall of any ereditor or any committee or other
person. Sagre has not shared or agreed to share any compensation received or to be recetved
by it for services rendered in or in connection with (his case with any person except with
cmplovees of Sage in the ordinary course of business.

WHERLFORE. Sage respectiully requests that the Court allow compensation to Sage
for the Second Application Period, as a priority, administrative expense, of $22.098.50,
consisting of $20. 88459 {or professional fees, $0.00 {or reimbursable costs and expenses, and
S1.213.91 for gross receipts tax. and authorize the Debtor to pay to Sage the unpaid balance of

the allowed compensation,

SAGE ACCOUNTING., SMALIL’KEFAUVER
CPA’S.P.C

By: /éﬂé/ Ao e 024

Rachel I.. Kefauver, CP
1720 Lousiana Blvd, NE, Suite 212
Albuguerque. New Mexico 87102
{505y 255-7300)
(5058) 253-7299 (fux)

Accountants tor the Debtor

! hereby certify that a capy of
the foregoing I'ee Application
was mailed to:

United States Trustee
P.O. Box 008
Albuquerque, New Mexico 87103

William F. Davis



P.0O. Box 6
Albuquerque, New Mexico 87103

Paul M. Fish

Modrall Law Firm

P.O. Box 2168

Albuquerque. New Mexico 871412

Jennie D. Behles
P.O. Box 849

Albuguerque, New Mexico 87103

this 9th day of August, 2002,

Rachel Kelauver

-6-



EXHIBIT A

The following summarizes thc amount of fees, costs and gross receipts laxes
billed by accountants for Furr's Supermarkets. Inc. for the Sccond Application
Period (November 5. 2001 through January 21, 2002,

Period | Fees Costs Tax T Total _]
Billed _ . Billed
1109101 4,425.00 23720 4.682.20
1171601 3.775.00 21942 3,094.42
173001 S.075.00 C 29408 | 5.309.98
012102 1 7.009.59 | 34231 803190 |

. . e | A
TOTAL 20.884.59 ) 0; 1,213.91 22,098.50



EXHIBITB
The following summarizes the billing rates. number of hours billed, and amount
L ¥

billed by cach accountant cmployed by Furr's Supermarkets. Ine. for the Second
Application Period (November 5, 2001 through July 31, 2002).

| Accountant __Bll_l_m—g__'_ Hours \F_Amdamtdﬁ-ill?d_i
- - Rate | Billed__ ]
RiLhL] L. l\ehn_l\ er L 100.00 1317 l - 13.175.00
| lnn( Small _ 100. 00_‘_ I()(_} L _llmm
' \,\ 2 wntmtlhxlhm _|_ I 1_ o 7_,(»_(_!().5_9_|
| U (PR
CTOT HRS BILLED _t__f_ 132
TOT AMT BILLED | 17 720.884.59 ]
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ACCOUNTING

A Small [ Refauver CPAs, PC

Furr's

Steven Stork

4411 The 25 Way NE
Albuquerque, NM 87109-5857

Invoice # F110901
Date 11/9/01
Client No. FURRS

Consulting services from November 5 through November 9, 2001

44.25 hours @ $100 per hour

Gross receipts tax
Current Total
Prior Balance **

Total amount Due

Please pay 75%

4,425.00

29572

4,682.20

4,682.20

3.511.65

1,170.55

** Prior balance remitted on bankruptcy court fee application is NOT included on this bill.

COF"’

Invoices over 30 Days Old will accrue interest at the annual rate of 15% (1.5% monthly}

Invoices are Due Upon Receipt

Thanks for the opportunity to work with you

- ey

(720 [ovisiana Bhd, NE. Suite 212+ Albuquerque, NM 87110 ¢ Teleplons U5 25573

WWW.SAGE-AECOUN LTI 0b1

N0 e Facuamiin -
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ACCOUNTING

& Small / Kefauver CR:As, 1PC

Furr's

Steven Stork

4411 The 25 Way NE
Albuguerque. NM 87109-5857

invoice # F111601
Date 11/16/01
Client No. FURRS

Consulting services from November 12 through November 16, 2001

37.75 hours @ $100 per hour 5 3.775.00
Gross receipts tax 219.42

Current Total 3,994 .42

Please pay 75% $ 2.995.82

25% balance accumulation since 11/02/01 ** 1,170.55

** Prior unpaid balance remitted on bankruptcy court fee application is NOT included on this bill.

COF .

invoices are Due Upon Receipt
Invoices over 30 Days Old will accrue interest at the annual rate of 15% (1.5% monthly)
Thanks for the opportunity to work with you

1720 Lowisian Bivid, NE. Suite 212 ¢ Albuquerque, NM 87110« Telephone +303: 233-7300 » Jevinsile -

WIW.SAFe-AECONUNTINA.CON

RS

i T |
T
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ACCOUNTING

2 Small / Ketawver CPAS, PC

Furr's

Steven Stork

4411 The 25 Way NE
Albuguergue, NM 87109-5857

Invoice # F113001
Date 11/30/01
Client No. FURRS

Consulting services from November 26 through December 3, 2001

50.75 haurs @ $100 per hour % 5.075.00
Gross receipts tax 294 98

Current Total 5.369.98

Please pay 75% b 4,027.49

25% balance accumulation since 11/02/01 ** 2,169.16

*" Prior unpaid balance remitted on bankruptcy court fee application is NOT included on this bill.

COPY

invoices are Due Upon Receipt
Invoices over 30 Days Old will accrue interest at the annual rate of 15% {1.5% monthly}
Thanks for the opportunity to work with you

L7200 1 ouisiana Bivd. NE. Swite 212« Albuquerque, NM 87110 ¢ Telephon ALY 2ASSTAGNO e Facemil -

WPHLSAFE-ACCOURELIL.COM
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TACCOUNTING

Furr's

Yvette Gonzales
PO Box 1037
Placitas. NM 87043

Invoice # W2 - Total
Date 1121102
Client No. FURRS

Small 7 Kefauver CPAS, PO

W-2 & 1099 contract billing
Original Contract
Add: ADP executive W-2's
Less: Amount billed to date

9,500.00

500.00
(2,390.41)
Gross receipts tax
Current Total

Prior Balance

Total amount Due

Invoices are Due Upon Receipt

$ 7.609.59
442.31
8,051.90

3 8,051.90

COPY

Invoices over 30 Days Oid will accrue interest at the annual rate of 15% (1.5% monthly)

Thanks for the opportunity to work with you

WWR.SAJE-ACCONNTING.COM

1720 Louistana Blvd. NE, Suite 212 ¢ Albuquerque, NM 87110 Tetephone - (505) 255-7300 » Facsimile - (505) 255-7299
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